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The perils of future-proofing
The Basel committee has proposed a new flexible approach to
setting banks’ capital requirements. They may be asking too
much of their supervisory peers. See feature starting page 41.

Endgame close for accounting standards • Big-hitting chair
man… • … and a new commissioner • Falling through the reg-
ulatory cracks •   New risk standards on Wall Street • GAO
demands information from LTCM backers • Heed LTCM lessons
says Bank of England • Privacy debate flares in Congress •
Playing patch-up • South Africa calls for regulation of gold sales
• Crackdown on “deceptive” day trading brokers • New policy
framework for Canada’s financial services • Helping in a cover-
up • Funding Japan’s bank bail-out • Screens at last for CBOT?
• More than coppers • Battle draws to an end • A question of
valuation • Banks urge reform of Mexican bankruptcy laws •
No competition problems… • Attack on public sector banks? •
Denmark tightens disclosure rules … •  …and so does Prague •
Swiss act against Russian money laundering • And more dirty
money in New York • Vietnam ‘s financial regime relaxed •
Singapore ponders legal action • Warsaw Stock Exchange wor-
ried about foreign capital • Slovenian bank shares on the
London Stock Exchange?  

UK Treasury moves towards mortgage regulation • Compen- 
sations of five into one • Making Lloyd’s toe the line •
Ombudsman scheme gets under way • Rogue trader released •
Stiff penalties for ‘abuse’ • Promoting competition • Leaky talks
finally sunk

France’s bank merger farce
European banks’ scrabble to consolidate poses tough questions
for banking regulators.  The French authorities have shown how
not to solve them.  Benedict Weller reports.

Offshore or beyond the pale?
The G7 is contemplating a clampdown on small offshore finan-
cial centres.  Putting this into practice will be tricky, argues Neil
Courtis.  

Russia/LTCM and market liquidity risk
The Fed’s intervention over LTCM should act as a wake-up call
to central bankers and financial regulators, argues E. Philip
Davis:  that securities markets have become vulnerable to liq-
uidity crises which can threaten the stability of the whole finan-
cial system.
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In the first of a series about regulation of the world’s major 
financial centres we examine London.

Arguably the pre-eminent international financial centre, London is
entering a new era. A far-reaching change in the regulatory regime
is close to completion. Success would spawn imitators around the
world. But failure would cause serious problems for London. At
the same time, new technology and competition from the euro-
zone threaten London’s traditional strengths.  We examine
London’s prospects, and the disturbing implications of the new
regulatory regime.

Interview:  David Clementi
David Clementi, deputy governor of the Bank of England, assess-
es London’s position as a financial centre outside the eurozone.
A flexible labour market, low marginal tax rates and light-handed
regulation are all more important than membership of the euro,
he concludes.  

The governance of the City
Frankfurt and Paris are better organised and already within
Europe’s single currency.  The FSA has a crucial role to play in
maintaining London’s attractiveness, argues David Lascelles, co-
director of the Centre for the Study of Financial Innovation. 

How the FSA will affect London’s competitive 
advantage
For London to prosper, argues Brian Quinn, former head of
banking supervision at the Bank of England, the FSA must 
retain its diversity of approach and resist political pressure to 
act tough.

Interview: Claes Norgren
Claes Norgren, director general of Finansinspekttionen, chaired
the task force which drafted the new Basel accord.  Here he
defends the new regime for banks’ regulatory capital.

An uncertain accord
The Basel committee proposes to revolutionise  capital require-
ments for banks.  However, reports Marjorie Deane, they are
aiming at a moving target. 

Too few regulators
A new book reveals the disparities in financial regulation around
the world.   Neil Courtis reports.
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