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Power vs. efficiency
More efficiency for Europe’s markets means less power
for Europe’s politicians. 

Capital accord at last • Crisis in Turkey • Lamfalussy
delivers • It’s tough at the top • Investment banker to
head Takeover Panel • New faces in Washington • New
Commissioner for Malaysian SC • Chairman of IAIS
Executive Committee • Whistleblower to become
regulator? • New structure for UK FSA… • … and a new
budget • ‘Leading advocate’ for the FSA • Getting tough
with directors’ deals • Protecting the small shareholder •
‘Remain vigilant’ re telecoms lending • Beefing up audit
watchdog • Tweedie to push unified standards • Big Five
disagree over Russian audits • OECD truce with tax
havens • Germans to strengthen financial supervision •
German banks ‘violate the law’ • Commission junks rules
for online finance • Brussels to look into ‘non-aggression
pact’ • LIFFE launches single-stock futures • BIS draft on
roles of auditors and bank supervisors • The challenge of
e-banking • SEC increases transparency • Rise in US
corporate bond defaults predicted… • Fed jibs at banking
proposal • Fed and treasury report dumps sub debt •
Banks resist money-laundering drive • Tokyo Exchange in
Toyota share probe • Watchdog bites Nomura • … and
investigates NSSB… • cooperating with Korea… • easing
regulations governing bank branches • More transparency
in Taiwan 

Core principles for payment systems
Central banks must work hard to ensure payment system
safety. 

The shortcomings of Europe’s single market for financial
services extend far beyond securities markets.  Consumers
lose, and politicians lack the stomach for reform.  Radical
change, including the swift adoption of Alexandre
Lamfalussy’s recommendations, is needed, argues
Malcolm Levitt from Barclays.
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The heavy hand of the SEC
The SEC’s campaign to stop auditors undertaking
consulting work has alienated the profession and
undermined self-regulation, for little discernible benefit.
By Ed Waitzer, chairman of Stikeman Elliot. 

Interview:  Walter Shipley
US regulators hope that markets, fed on a diet of better
risk data, can discipline the world’s biggest banks.  Walter
Shipley, who recently chaired a working group on public
disclosure, disagrees.

Changing the guard on Capitol Hill
Months after Bush’s win, two of America’s key regulators,
the SEC and CFTC, are still without chairmen.  Richard Hill
examines the likely nominees, and what the new Congress
has in store for them.

Eichel’s shock to the system
The decision of Hans Eichel, the German finance minister,
to establish a unified financial services regulator surprised
many and shocked the Bundesbank, which had lobbied to
take over bank supervision itself.  Klaus Engelen reports. 

Basel mark II
The final draft of the Basel Committee on Banking
Supervision’s new capital accord, published in January, is
out for comment until the end of April.  This summary,
prepared by the US Securities and Exchange Commission,
the Office of the Comptroller of the Currency and the
Fed, explains the key elements.

The rise and fall of consortium banks
Consortium banks, which led the development of the
Euromarkets, have all but disappeared.  Richard Roberts
traces their rise, and the reasons for their demise.  

Measuring regulatory success
Effective regulation cannot be measured by high-profile
prosecutions or numbers of boxes ticked.  Professor
Malcolm Sparrow’s study of crime and environmental
policing offers a much better model for regulators, argue
Alan Cameron and Bill Coad.  
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