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The Financial Action Task Force on Money Laundering

LAUNDERING (FATF) has hit the headlines because of its blacklist of
offshore centres. Critics of this action are wrong, argues
José Roldan, FATF president. Only serious criminals
benefit from laxity.

GLOBAL FINANCE  Interview: Lord Eatwell 23

National financial regulators were created to prevent

AT RISK financial crises. The world economy is now threatened by
the same destabilising forces, according to John Eatwell,
president of Queen’s College, Cambridge.
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According to both Alan Greenspan and the Basel
Committee, only market discipline can now constrain the
world’s largest banks. American supervisors may soon
require banks to issue subordinated (uninsured) debt to
effect this. Will it work?

Making markets work for regulators

Yes, says Rahul Dhumale. Subordinated debt can allow
regulators to harness information from markets, offering
regulators better, and earlier, warning of bank difficulties.

Sub debt - silver bullet or a big dud?
Subordinated debt is a flawed proposal based on false
premises, counters Bert Ely.
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High noon for German supervision

The debate over reforming German supervisory structures is
being sidetracked by the need to compensate the
Bundesbank for its loss of power to the European Central
Bank, says Klaus Engelen.
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Cruickshank three months on

Cruickshank was correct to focus on the importance of
competition, in his report on the UK banking industry,
argues Richard Farrant, one of the UK’s most senior former
regulators. Rule based regulation is inadequate.
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Counting the cost

Figures released by the UK Financial Services Authority
compare the direct costs of regulation internationally. Are
they asking the right questions, asks Neil Courtis.
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VaR: a castle built on sand

Recent research examining the performance of risk models
in crises shows that they can not do the job which
regulators ask of them, argues Jon Danielsson.
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Capital allocation for operational risk?

The Basel Committee has opened a Pandora’s box by
calling for capital to be set aside to cover operational risk,
argues Sir Andrew Large.
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