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Central bank (in)solvency

Central bankers in the news and on the move

A round-up of news and salient issues that have
affected central bankers in the last three months.

In conversation with Robert Pringle, Professor
Neumann explains why he would retain the "first
pillar" – the prominent role of money in the ECB’s
policymaking – but change the voting system in the
ECB.

New rules mean a tougher but more flexible pact
has emerged from Brussels. But will earlier
warnings from the commission restrain profligate
governments? William Clarke reports from Brussels. 

Before welcoming newcomers, the Eurosystem has
to put its house in order. How policy is made, who
votes, and how many central bankers it needs are
among the issues being tackled. 

Punctuated by crises yet characterised by reform, Sir
Edward George's stint in charge at the Bank of
England has been nothing if not eventful. Elizabeth
Hennessy looks back at the "Steady Eddie" years.

Three interviews by staff writer Benedict Mander
present contrasting approaches to achieving price
stability and economic growth. First, he spoke with
the governor of Kazahkstan's central bank.

Despite difficulties created by Georgia's small, low-
income, export-dependent economy, the central
bank has brought monetary stability within reach.
The governor elaborates on the bank's approach.
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Special feature: central banks in transition 



After the breakdown of the currency peg and years
of high inflation, the central bank in Turkey has
joined the ranks of inflation targetters. The vice-
governor gauges the experience so far.

Recent criticism has hurt – but where do the Fund
and Bank go? The IMF needs to be less G7-
dominated and make fewer loans, says Frank
Cassell, a former UK executive director at the
Bretton Woods twins. 

Accounts of the state of global finance at the start of
the twenty-first century make for disconcerting
reading, as Robert Pringle discovers. Observers from
quite different disciplines raise the same question:
can capitalism be trusted?

In the first of two articles to mark the occasion of the
appointment of Toshihiko Fukui as the new
governor at the Bank of Japan, Central Banking
presents Andrew Smithers's diagnosis and remedy
for Japan's deflation-racked economy.

From Tokyo, Tomohiko Taniguchi assesses Fukui's
options. The long-standing favourite for the job now
has his chance, but he needs to learn how to talk to
markets – fast.

Inflation targetting requires believable statistics and
an educated public. Jannie Rossouw offers his
prescription for a barometer to assess the public's
perception of an inflation target's credibiltiy. 

Europe is debating the next stage in its payment
system: Target. Central banks should look beyond
RTGS to benefit the consumer, argues Mike Evans.

David Dodge, the governor of the Bank of Canada,
accepted the 2003 award for the best central bank
website on behalf of the bank, and vowed to be back
to collect the award next year as well. 
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