
The increasingly global nature of financial services and

the rap id grow th of new  p roducts create increasing

op p ortunities for business and challenges for regulators. 

F or securities m ark ets regulators the ideal w orld w ould

have universally consistent and ap p rop riate standards of

securities regulation.  It w ould also be a w orld in w hich

regulators ex change inform ation sw iftly and effectively

to enforce that regulation.  This w ould enable the

benefits of global econom ic integration to be w idely

shared and continue to increase.  This ideal is the focus

of the International O rganisation of S ecurities

C om m issions.  IO S C O ’s m em bers regulate m ore than

9 0 %  of the securities m ark ets and they are com m itted

to achieving this vision.

IO S C O  is recognised as the international standard setter

for securities regulation.  This rep utation sp rings from

the IOSCO Objectives and Principles of Securities Regulation

w hich are based on three objectives –  p rotecting

investors, ensuring m ark ets are fair, efficient and

transp arent, and reducing system ic risk .  These carefully

devised, high level p rincip les are flex ible enough to be

ap p lied in all typ es of jurisdictions and legal fram ew ork s.

They p rovide a m eans to achieving consistent, high

q uality securities regulation literally w orldw ide.  

The IOSCO Principles have added value as a benchm ark

for m easuring the standard of a country’s securities

regulation.  The IM F  and W orld B ank  use the IOSCO

Principles in their F inancial S ector A ssessm ent

P rogram m e to test a country’s financial stability.

Transactions involving securities k now  no jurisdictional

boundaries. It is vital that regulators can w ork  together to

com bat international fraud.  IO S C O  develop ed the

M ultilateral M em orandum  of U nderstanding, based on the

IOSCO Principles, to facilitate coop eration. The aim  is a

w orldw ide netw ork  w hich enables a seam less and sp eedy

ex change of inform ation in enforcem ent investigations.

In 2 0 0 5  IO S C O  m em bers agreed to a bold new  strategic

direction.  It has three strands:

• to encourage and assist jurisdictions to im p lem ent the

IOSCO Principles;

• to increase the num ber of signatories to the IO S C O

M M O U ; and

• to im p rove com m unications w ith the industry.

IO S C O  has set itself a challenge by agreeing a deadline

for all its m em bers to join the M M O U , or at least

com m it to doing so, by 2 0 1 0 .  The 3 4  current

signatories m ak e regular and effective use of the

M M O U .  A chieving the standards req uired to

im p lem ent the IOSCO Principles and to becom e a

signatory to the M M O U  can p resent challenges for

jurisdictions.  O ften law  changes are req uired to

strengthen a regulator’s p ow er to acq uire, hold, and

ex change inform ation.  IO S C O  help s jurisdictions

through training p rogram m es, ap p ointm ent of ex p erts,

and by obtaining funding for law  reform  p rojects. 

IO S C O  w ork s closely w ith other organisations in the

global financial com m unity, notably the W orld B ank , the

International M onetary F und, the B asel C om m ittee on

B ank ing S up ervision and the International A ssociation of

Insurance S up ervisors. There is m utual resp ect and

coop eration betw een these bodies, and a w illingness to

share ideas and inform ation and a com m itm ent to
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targeting and addressing appropriate areas of risk in

global markets. 

IOSCO’s communications with the industry have

increased significantly.  Conferences between regulators

and industry have been held in New Y ork, Frankfurt and

L ondon over the past two years.  We listen to

industry’s views on matters such as the risks inherent in

the global economy, the most appropriate regulatory

responses, and the likely burden of any new regulatory

initiatives.  These events provide useful dialogue,

exchanges of views, and ideas.

IOSCO will continue its efforts to raise standards and

improve communications. This will bring great value to

individual jurisdictions and collective benefits to regulators

and industry to assist in the growth and stability of capital

markets around the world.  

This directory of international regulators is a useful tool

for enabling communications that will benefit us all.

Jane Diplock AO

C h air m an

E x ecu t iv e C om m it tee of IOS C O

xiv HOW COUNTRIES SUPERVISE THEIR BANKS, INSURERS & SECURITIES MARKETS 2007


