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B OOK NOTES

The light that failed

Avinash Persaud says regulators and supervisors had long

known that bank risk models would not work as intended.

The Failed Supervisory Authority

The UK regulator’s unprecedented mea culpa is welcome but

leaves a lot of important questions unanswered, says Simon

Morris.

A blueprint for change

Treasury secretary Hank Paulson’s new blueprint for US

regulatory reform is both welcome and long overdue, writes

Mark Plotkin.

Paulson’s welcome strategy

Jeroen Kremers and Dirk Schoenmaker say the shadow of

the twin peaks model hangs over the US treasury secretary’s

new regulatory proposals.

The appeal of Twin Peaks 

W ith the credit crunch provoking international soul-searching

about the structure of regulation, Janko G orter and R obert

Moschsays say some countries are increasingly noting the

success of the D utch model.

Time for prompt corrective action?

The ongoing fi nancial turmoil has generated renewed interest

for prompt corrective action (PC A )  in E urope. It could be a

useful additional weapon, writes Thorvald G rung Moe.

The humbling of Socié té  G é né rale

J ust how did a lowly arbitrageur “ bet the farm”  and imperil a

leading bank despite comprehensive controls and

state-of-the-art risk management, asks E d W ilding.

R ichard Pratt reviews G lob al Financial Regulation: The

E s s ential G uid e, by H oward Davies and David G reen.

Justin Keay reviews M cM afi a: C rim e W ithout Frontiers by

Misha G lenny.
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R eforming B ritish regulation

The U S: B ear Stearns feels the crunch •  R egulatory

changes on the horiz on?  •  C redit curbs on the horiz on •

R egulator foresees a rising number of bank failures •  SE C

wants more disclosure-  Helping the mortgage market •

Sentinel charged with fraud…  •  …  and M cC ann settles SE C

accounting complaint.

The U K: A fter the R ock •  F SA  warns rumour mongers…  •

…  gets tough over insider dealing…  •  …  and sets up new

unit to oversee bank risk models •  US regulator criticises

derivatives regulation •  F SA  may investigate C redit Suisse •

A  third of F SA  staff plan to leave •  B anking rules in the

spotlight •  Takeover Panel lowers the hurdle for independent

advisers •  C ity of L ondon fraud squad targets mortgage

scams •  L SE  chief calls for action on ex change clearing.

E urope: E urope ponders SW F  policy…  •  …  but D ubai

warns of over-regulation •  D B  trader at centre of G erman

probe •  G reen light for A B N A mro break-up plan •  SocG en’s

accounting headache •  UB S to improve its corporate

governance •  E U states co-operate to avoid cross-border

crises •  C oncerns over hedge fund boom •  Swiss R e’s

R aafl aub to head F I N M A .

Japan: J apanese banks urged to innovate

R est of the W orld: A  call for regulatory action in credit

crunch •  A ccounting standard-setters defend “ fair value”  •  A

move to a single global standard?  

France: Justin Keay wonders whether Socié té  G é né rale’s

internal controls were too clever by half.

The U K: Justin Keay says doubts are growing about the

wisdom of a revamped F SA .

G ermany: Klaus E ngelen suggests G erman offi cials are

looking for scapegoats to blame for the tox ic waste now

contaminating the fi nancial system.

R ationalising R egulation

W ith the global credit crunch posing continued challenges,

David G reen assesses how successfully regulators are

adapting to a fast-changing fi nancial world.
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