Contents

Credit crunch -
phase two

News analysis
Interview

Lessons of
Northern Rock

Banknotes
People

China’s monetary
mandarins

Into the limelight

The rising
financial power of
emerging markets

A liability-based
approach to
sovereign wealth

vi

The credit crunch has moved into a second phase,
raising a new set of questions for central bankers.

Claire Jones analyses how central bankers have been
forced into activism and cooperation.

Charles Goodhart on central bankers” efforts to
address the credit market turmoil.

British lawmakers look to fix a broken regulatory
framework.
A round-up of news and salient issues that have

affected central bankers in the last three months.

Central bankers in the news and on the move.

Andrew Peaple profiles the China’s most important
financial policymakers.

Malan Rietveld analyses the rising profile of
sovereign wealth funds.

Jacques de Larosiére says the system needs to adapt
to the rising financial power of emerging markets.

Andrew Rozanov explains why it is important to
look on both sides of sovereign balance sheet.

12

15

19

23

28

31

37



Central Banking
Volume 18 No. 3

Sovel‘eign wealth  Matt Sekerke questions Chinese officials’ captivation
meets ) Overty with international financial markets.

Northern Rock and cCharles Proctor considers the legal barriers that

complicated the official response to the Northern
the law Rock crisis.

Who Signs the Ake Lonnberg explains who signs banknotes —
banknotes? and why.

A match made in Terry Beadle says central banks’ needs fit the
y y
heaven’) application service provider approach to IT.

Why Argentina did The idea that Argentina ran a currency board from
not have a 1991 to 2002 is wrong, argues Steve Hanke.

currency board

Special feature: Value for money

Financial Expert articles on the need for central banks to
accountability for demonstrate. sound f1.nan§1al management and be

transparent in reporting financial results.
central banks

Booknotes Reviews of two new books on central banking.

Obituaries Stephen Frowen and Terry Smeeton.

42

44

48

53

56

59

89

93

vii



